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       GETTING STARTED

Welcome

Saving for Your Child’s Future

Every parent wants to give their child the best possible future. One way to do that
is by helping them build savings early in life. The good news is that you don’t need
to be wealthy to start saving. 

Even small amounts saved regularly can add up over time.

Today, families have several options for helping children build financial security,
prepare for education and career opportunities, and develop lifelong money
habits. This guide will help you understand the most common child savings
options and decide which approach may be right for your family.

DID YOU KNOW?
Your family might already qualify
for child savings programs that
provide a starting deposit, funds
for your child’s education,
matching contributions, or other
financial help.

PLEASE NOTE   This Resource Hub is for educational purposes only and should not be considered financial, tax, legal, or
investment advice. Program eligibility, benefits, and rules may change over time. Please consult official program resources and, if
appropriate, a qualified professional before making financial decisions.
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What You’ll Learn

Saving for Your Child’s Future

In this guide, you will:

Understand why saving early can make a difference for your child.
Compare popular options for saving money for your child’s education or expenses.
Learn how traditional savings accounts, 529 education savings plans, and Section 530A
accounts differ.
Identify which savings options may best fit your family’s goals.
Learn where to find additional information and resources to help you get started.
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Why Saving Early Matters
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Starting to save early can help families prepare for future education, career training, and other long-term goals.
Even small, regular contributions can add up over time.

Children with savings for their future are more likely to:

Attend college or complete career training
Have higher expectations for their future
Have assets available to them for college or career
training

One of the biggest advantages of starting early is time.
The earlier you save, the more chance those savings
have to grow.  

Every family’s budget is different, and there’s no
“right” amount to save. Starting with what you can
today gives your savings more time to grow.
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What Should I Consider?

Saving for Your Child’s Future

There are several ways to save for your child’s future, and the best choice depends on your family’s goals, timeline, and
financial situation. Many families use more than one type of account to save for different purposes.

As you explore the savings options available to your family, consider the following questions:

What do I hope these savings will help pay for?
How long do I expect to save before using this money?
How comfortable am I with investing for long-term growth?
Are there programs available that can help my family save?
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     UNDERSTANDING YOUR SAVINGS OPTIONS

Ways to Save for Your Child’s Future
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Traditional Savings Account
A traditional savings account can help families build savings
over time. Banks and credit unions offer a variety of savings
account options that can help families get started.

HOW IT WORKS
You deposit money into the account, where it earns interest
and remains available whenever you need it.

BENEFITS
Easy to open
Low risk
Money is available when you need it
Helps children learn savings habits

Saving for Your Child’s Future

THINGS TO CONSIDER
Savings accounts typically earn lower interest than investment
accounts. Your savings may grow slowly over time.

This May Be a Good Option If: You want flexibility and easy
access to your money.

HOW TO GET STARTED
Contact your local bank or credit union and ask about youth
savings accounts.
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529 College Savings Plan
A 529 education savings plan is a tax-advantaged investment
account that helps families save for future education and career
training expenses. Being tax-advantaged means you may not pay
taxes on the money as it grows, which can help your savings go
further.

HOW IT WORKS
Money contributed to a 529 education savings plan is invested
and has the potential to grow over time.

BENEFITS
Earnings can grow tax-free
Funds can be used for many education-related expenses or
many career-training opportunities
Family and friends can contribute
Some states offer additional tax benefits
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WHAT CAN 529 FUNDS BE USED FOR?
Funds may be used for:

College tuition
Community college
Trade schools
Vocational training
Apprenticeship programs
Certain K–12 education expenses

This May Be a Good Option If: You are primarily saving for
education or career training and the account will have at
least a few years to grow.
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        NEW YORK SAVINGS SPOTLIGHT

New York Savings Spotlight
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New York Spotlight: NYC Kids RISE
Your child may already have money set aside for their
future.

Families with eligible kindergarten, first-grade, and
second-grade students participating in the NYC Kids
RISE Save for College Program receive an initial
scholarship allocation. Families can also earn
additional scholarship funds by completing eligible
activities.

If your child’s school participates, claiming your child’s
account is an important first step toward accessing
these benefits.

Learn more: https://nyckidsrise.org/

New York Spotlight: New York’s 529 College
Savings Program
New York families can participate in the New York 529 
College Savings Program, which offers investment
options and tax benefits for eligible taxpayers.

Eligible New York taxpayers may deduct up to $5,000
annually ($10,000 for married couples filing jointly) for
contributions to the program.

Learn more: https://www.nysaves.org/
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Section 530A Accounts
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Section 530A Accounts (“Trump Accounts”)
Section 530A accounts are a newer type of federally
authorized child investment account.

HOW THEY WORK
Eligible children may receive a free initial contribution, and
families can make additional contributions over time. The
money is invested and has the opportunity to grow until the
child reaches adulthood.

BENEFITS
Long-term investment growth potential
Helps children build savings for adulthood
Eligible children may receive a free initial contribution

NOTE   Eligibility requirements, contribution amounts, and account rules may change over time. Visit the official program website for the most up-to-date information:
https://www.irs.gov/trumpaccounts
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THINGS TO CONSIDER
These accounts are designed for long-term savings. Funds
generally cannot be accessed until the child turns 18.
Distributions may have tax implications.

This May Be a Good Option If: You’re looking to build long-
term savings for your child and can leave the money invested
for many years.
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     FREQUENTLY ASKED QUESTIONS

Common Questions

How much money do I need to get started?

Many savings accounts can be opened with a small
initial deposit. Some families start with as little as $10 or
$25, while others begin by taking advantage of programs
that provide seed deposits or other incentives.

What if I can’t save every month?

That’s okay. Saving when you can is better than waiting
until you can save more. Even small contributions can
add up over time.

What if my child doesn’t go to college?

Many education savings plans can be used for
community college, trade schools, apprenticeships,
vocational training, and other qualified education
expenses. Depending on the account, there may also be
other options available if your child’s plans change.

Where can I learn more or get help?

If you have questions about a specific savings option or
program, visit the official program website or contact the
organization that administers it. Your bank, credit union,
or a trusted community organization may also be able to
help you understand your options and get started.
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Next Steps
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Every family’s goals are different, and there are several ways to save for your child. In addition to opening a savings account,
your family may also qualify for child savings programs that provide seed deposits, scholarship funds, matching
contributions, or other financial incentives.  Before opening a new account, check whether your family is already eligible for
a child savings program. You may be able to claim an account or receive financial incentives that can help you get started.

Four Steps You Can Take Today

1 Decide what you’re saving for.

2 Find out which child savings programs and incentives your family may be eligible for.

3 Choose the savings option that best fits your family’s goals.

4 Open or claim your account and begin building savings over time.
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